Naval Postgraduate School Business School Barometer '70 / v.3-4 by Ganz, J.G. et al.
Calhoun: The NPS Institutional Archive
Institutional Publications Naval Postgraduate School Barometer
1970
Naval Postgraduate School Business School
Barometer '70 / v.3-4
Monterey, California. Naval Postgraduate School
http://hdl.handle.net/10945/50118
Naval Postgradu ate School 
BUSinESS BARomETER '70 
Vol. III 4 
Another Look at Student Enrollment 
Last week we looked at the total school enrollment and saw the breakdown between the 
technical curricula and the management curricula that is presently being used by the school. 
This week we will look at a little different breakdown, one which more clearly delineates 
the difference between the technical curricula and the management-oriented curricula. In 
this breakdown, it is again apparent that the increasing enrollment in management-oriented 
curricula seems irreversible. In less than three years, there has been an increase in the 
percentage of management-oriented students from 26% to approximately 42%. Assuming that 
the enrollment in the present management programs remains about the same and the new 
Weapons System Acquisition course is approved, the percentage should grow to almost 50% by 
September 1971 . 
The following is a summary of the total student enrollment in the school, the enroll-
ment in management-ori ented programs (management, communi cat ions management, compute1r: sys tems 
management, operations analysis, and computer science), and the percentage qf
J 
the total 
enrollment that is in management-oriented programs: \ 
, , 
Jan Jan Apr Jul Sep Jun Mar Jul JSep Sep 
68 69 69 69 69 70 70 70 70 71 * , 
Total ' ) 
Number 1146 1275 1412 1344 1509 1485 1757 1741 188l i 1882 
Management-
Oriented 301 438 547 522 616 607 711 696 787 915 
Percent 
Management- 26.2 34.3 38.7 38.7 40.7 40.8 40.5 40.0 41.8 48.6 
Oriented 
*Estimated 
Is the Market Ahead of Itself? 
In a recent issue of the Business Barometer it was noted that reversal in investor 
psychology was the key ingredient in the improved stock market environment. In terms of 
the economy, it was emphasized that there is a real prospect of a gradual recovery in 1971. 
Is there any reason to change this approach to the market? Probably not. 
Monthly "statistics watching" continues to be a futile game. The upswing of July - in 
factory orders, personal income, leading indicators, and other factors - was quickly 
softened by less favorable comparisons in August. August's rise in the consumer price index 
was the smallest in almost two years. Government spokesmen hailed this as "solid evidence" 
that the battle against inflation was being won, but nothing was said when wholesale 
prices resumed their climb in September. Unemployment in September was at its highest rate 
in seven years. Encouraging? Not in the statistical sense. 
The General Motors strike, now dragging into its six week, will have a heavy impact on 
the numbers. Most economists are knocking 2-3 points off the FRB Index of Industrial Pro-
duction and $4-5 billion off GNP for the month of October. Pessimists predicting a prolong-
ed GM-UAW battle forsee larger losses in November. But, as it was pointed out previously 
(see Business Barometer, Vol. III, No.2), a manageable strike could have some obvious 
benefits, in reducing the pressure on financial markets and keep monetary policy on its 
current tack of easement. However, a highly priced settlement would put pressure on major 
negotiations scheduled for 1971 and result in a serious blow to the Administration's dis-
inflation hopes. A real worry would be an unmanageable strike which could cause fundamental 
dislocations in the economy. The chances of the latter appear to be small at this time. 
The end of the "mini-recession" will probably be dated as of the fourth quarter of 1970 
because of the effects of the strike. Even though the strike will blur fundamental trends, 
the prospects for 1971 remain intact. Economic forecasts show a striking conformity, i.e., 
strength in the consumer and housing sectors, flatness in capital spending and defense 
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Is the Market Ahead of Itself? (cont.) 
sector. The basis trend in 1971 should be up; the exact timing remains an uncertainty. 
It is also felt that a gradual uptrend can be handled without rekindling substantial 
inflation. First of all, the recession was moderate by all standards; therefore a large 
cyclical upswing is unlikely. Secondly, while upward pressures on the consumer price 
index are almost certain to continue, moderate progress has been made in 1970; witness the 
present low level of advance as compared to the previous figures. Thirdly, provided the 
GM settlement is reasonable, 1971 wage settlements can be expected to be l€ss inflationary. 
Is the market ahead of itself? In view of the above, and in relation to the consensus 
of economic forecasts for 1971, it would appear that the market continues to perform well 
while making adequate allowances for the uncertainties of strike effects and the unsettled 
political and international situations. 
Excerpted in part from "ls the Market Ahead of Itse1f?", Weekly Bulletin, Clark, Dodge, & 
Co., October 12, 1970. 
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